Did You Give The Government An Interest Free Loan?
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As you read this column we are just about one week away from the biggest day of the year.  That would be April fifteen or better known as tax day.

That is the day that millions of citizens rush to the post office at the last minute to mail their completed tax forms (along with a check) to the Internal Revenue Service.

Why do we do this? Because it is our responsibility to help support our government which in turn helps to protect us! Right?


Now a lot of you out there might be wondering why we would be rushing to the post office at the last minute to mail our completed forms (and check)?

Actually, I think that those who are rushing to mail completed forms and a check are probably the smartest ones of us all.


The rest of us have probably already filled out our forms and sent in our completed forms and even received our refunds. As we look at the system of supporting our government, most of us would think it was ludicrous if we were asked to support any other business in the same manner.

Let’s say the electric company came to you and said “look, we have determined that over the next year, you are going to use X number of kilowatts and we are going to charge X number of dollars for each kilowatt.  So we will charge you three times the amount that it will cost you for electricity and at the end of the year, you can fill out a twenty page form and mail it to us and we will send you a check for the difference.


Most of you would choke on your own laughter before telling them to get lost.  But wait.  Let’s go a step farther.  What if we told you that you could go to a certified electric return preparer and they will (for a nominal fee) prepare your electric return for you and even get your refund for you right then.  For getting you your refund right then they will only charge you a thirty-five percent annual percentage rate of interest because they are really giving you a loan based on using your electric return refund as collateral.  

Almost everyone would laugh at this situation and yet the majority of the citizens of this country do exactly that with the government of this country.


Anyone who gets a tax refund back from the Internal Revenue Service is loaning money to the government free of interest for up to a year and most of those who do that do not even like the government.  


I routinely hear of people getting five thousand dollars back in a refund.  That means they are paying nearly one hundred dollars per week too much.  They will justify this with a variety of excuses from, “I need that refund to get caught up on my bills” to “I need my refund to take my vacation every year.

Well, Hello!  If you need the refund to catch up on your bills, why not take the extra one hundred dollars every week and pay them on time and then you won’t need a big refund to get caught up.  


If your reasoning is that you use the refund for a vacation every year, then they have these places called banks that will take the same one hundred dollars per week and even pay you to let them store it for you.  If you put that one hundred dollars in a money market account paying six percent interest every Friday or 1 year and then take it out after the years is up to pay for that vacation, you will have five thousand two hundred thirty one dollars.  This means you will have two hundred thirty one dollars more for putting it your bank than you would by putting it in the government’s bank over the year.

More importantly you will be using your money more wisely to increase your wealth instead of helping the government increase their wealth and power.


And why would you want to give an interest free loan to the government.  They have way too much money pouring into their banks at the moment anyway.  So much that they to come up with all these new programs in order to spend it all and then they raise the taxes so we have to pay more anyway.

The Internal Revenue Service has been using this outdated system for way too many years and needs to catch to the twenty-first century.


If they switched to a national sales tax and did away with all other forms of tax, (payroll, income local sales, manufacturing etc), they would bring in more tax dollars and all of us would pay less each year in taxes.

You ask how that could be.  If everyone paid a national sales tax that replaced ALL other taxes, it would be equal for all (the rich would pay more and the poor would pay less) because the rich who spend more would pay more and the poor who spend less would pay less.


Also, those who have illegal income would no longer get their money tax free.  Drug dealers, prostitutes thieves, illegal aliens, all who get cash now and pay no taxes, under a national sales tax would be paying taxes now and would lower the tax base for the rest of us.

This type of a system makes more sense because the citizens of this country would be taxed fairly without having to complete complicated tax forms and no one would have to worry about loopholes or someone else paying their fair share.

This type of fairness will not be passed by the administration now in power.  It will not be passed by the republicans or democrats now in office.  They have proven time and time again that they cannot work together on anything and get it done.


Remember that when Election Day comes.  It is time to throw out ALL of those now in office.  It does not work for us to hold on to our and expect everyone else to vote theirs out.  We must all come together and vote them ALL out.  Then we need to elect a clean slate and start all over.

We need to let the new members know that we will not tolerate the status quo.  We need to let them know that we expect some NEW leadership from them and if we do not get it, we will throw them out too.


Let’s all remember that on Election Day.  It is coming soon!
Doug Chambers is the Publisher of Greenwood Newspapers, Inc. which currently publishes four news papers across central Indiana.  His column “Things That Trouble me” is currently syndicated in newspapers across central Indiana.

© 2010, Greenwood Newspapers, Inc.
www.challengernewspapers.com
