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Remember the good old days when you went to your bank to get a visa or MasterCard?  You filled out the application and the manager of your branch made a decision based partly on your credit history but mostly on your relationship with the bank!  Nowadays, you apply online and somewhere off in nowhere land in less than thirty seconds, a computer makes that decision based solely on your credit score.  That is just the beginning of your nightmares.  Since the bankruptcy reform act of 2006 that was pushed through the legislature by the credit card companies, it has become a very lopsided playing field.  While I do not advocate bankruptcy, I also do not advocate giving the credit card companies free reign to become loan sharks and slave holders which is exactly what this reform act has done.  It made it almost impossible for anyone to file bankruptcy on credit card debt while removing all protections for the card holders.  It has now become common practice for credit card companies to solicit cardholders enticing them with offers such as no interest, no payments for a year in order to get their cards out with a promise of a low rate.  In the fine print, however, is the pitfall.  Most all of these credit card companies give themselves the unequivocal right to change the terms of the agreement at any time.  No more 25 day grace period with no interest and no more 5 or 10 day grace period for late payments.  You don’t even have to be late on your payments anymore.  Let’s say you have a card with a $10,000 credit limit.  You use this card for a couple of months and charge $6,000.Now this is on a card with an interest rate of 9.99%.  Then in a week or two you receive a letter stating that the terms of your credit card are changing.  Due to the fact that you used your credit card, the company has decided you are a higher risk so they are changing your interest rate to 27.99%.  If you do not agree you can cancel the card but you still have to pay 27.99% on the $6,000 you have already charged on the card.  This is what our legislators have done to all of us.  The worst part is you have no recourse against the credit card company.  Example number two, let’s say on this same card, you mail your payment and it gets to the credit card company on the due date. The check actually clears your bank on the due date but the credit card company takes five days to post the payment to your account.  Now they are going to charge a late fee (probably $39) and raise your interest rate to the default rate (probably 29.99%) because they did not post your payment on the day it was received. Now let’s get this straight. You made the payment, you made the payment on time, they received it on time, they deposited your check on time, they took the money out of your account and put it in their account on time, but they waited 5 days to mark it on their paperwork so you are delinquent.  That sounds like buying a house with a $429 monthly payment and then one or two years later the bank decides to raise your payment to $990 per month.  Our government would never let something like that happen.....oh, wait a minute..... 
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